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OATH OR AFFIRMATION

O, Steven F. Rosendahl swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Dynasty Capital Corporation as of

December 31 %& 01

, are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

7 Stuwn £ ﬂcs::;:e/(,f/ﬁ/i/
7 Z President

Title

OFFICIAL SEAL

JANICE S. MILLER
- j NOTARY PUBLIC-OREGON
¥/ COMMISSION NO. 343883

This report** contains (check all applicable boxes): WCOMMI%DN EXHR MARC31 2% )
@ (a) Facing page.

™ (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

X . (d) Statement of Changes in Financial Condition.

¥ (e) Statement of Changes in Stockholders’ Equity or Partncrs or Sole PrOpnetor s Capital.
O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

™ (g) Computation of Net Capital
O
O
X
O
X
O
X

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*+For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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BEEMER, SMITH, MUNRO & CO., LLP

M Certified Public Accountants and Business Advisors

&Co.

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Dynasty Capital Corporation

We have audited the accompanying statement of financial condition of Dynasty
Capital Corporation as of December 31, 2001, and the related statements of income
(loss), changes in ownership equity, and cash flows for the year then ended that you
are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with U.S. generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Dynasty Capital Corporation as of
December 31, 2001, and the results of its operations and its cash flow for the period
then ended, in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in the supplemental
section at pages 10 through 15 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

WW,M&C@_JLUO

March 13, 2002
Beemer, Smith, Munro & Co., LLP

-1-
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PAGE 2
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART {IA

BROKER OR DEALER DYNASTY CAPITAL CORPORATION - INI3 il 100
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/01 99
SEC FILE NO. 8-50014 98
ASSETS Consolidated 198
Unconsolidated 199
Allowable Non-AIIowable. I_o_lg_l

Cash . e e $ 15,190 200 $ 15,190 750

2. Receivables from brokers or dealers:

A Clearance 3ccount .. ......oo..ou.. ... M 295
B.Other....... .. ..., 300 |$ 550 810
Receivables from non-customers. ... ....... 3 355 12.000 600 12.000 830
Securities and spot commodities

~-4

owned, at market vatue:

. Exempted securities .. ........ P 418
. Debtsecurities. .. ................... 419
........................... 420
. Other securities. . . .................. 424
. Spot commodities . .. ................ « 430 850

5. Securities and/or other investments

moo o p
o)
]
z
2

not readily marketable:
A. At cost ', $ 130
8. Atestimated fairvalue . ......... ... .. 440 610 860

6. Securities borrowed under subordination agree-

ments and partners’ individual and capital

[l
securities accounts, at market value: 460 | 630 l 880
A. Exempted

securities $ I 150'

B. Other
securities $ 160

market value of collateral:
A. Exempted

securities $ I 170]
8. Other

securities $ 180

8. Memberships in exchanges:
A, Owned, at
market $ ‘ 190
B. Owned,atcost .. ................... 650

C. Contributed for use of the company,

aq

atmarketvalue .. .. ..., ............. 660 900

9. Investment in and receivables from

affiliates, subsidiaries and

associated partnerships .. ............. 480 §70 819
10. Property, turniture, equipment,

leasehold improvements and rights
under lease agreements, at cost-net

of accumulated depreci: tion

anC BMOFIZAtHON . . ...\ 490 904 680 : 904 - 920
11, Otherassets. . ....... ... .....0covuenn.. . 535 1,644 735 1.644 930
12. TOTALASSETS . oveeeennnn. s 15,190 ._1540fS 14548 740 |$ 29738 940

OMIT PENNIES

176 -2-



PAGE 3
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART liA
BROKER OR DEALER DYNASTY CAPITAL CORPORATION as of  12/31/01

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l,
Liabilities Liabilities Liabilities T_o_til.
13. Bank loans payable. . ................... $ 1045] [12557]1s [1a7
14. Payable to brokers or dealers: o
A, Clearance account . . ... ovvervnnn. ... 1114 ' 1315 1561
B.Other.........oivviieiinnnn,.. R § 1115 1305 154
15. Payable to noncustomers. ............... 1185 1355 161

16. Securities sold not yet purchased,

atmarketvalue .. ... ., : |1360 l l 162

17. Accounts payable, accrued liabilitiés.

expensesandother .................. 3,684 I 1205 l I 1385 l 3,684 I 168!

18. Notes and mortgages payable:

A Unsecured. ... ... ... .coiviiinnnn... 1210 1691
B. Secured....... ... ... ... .. 1211 ,'1 [13901 v'l 170

19. Liabilities subordinated to claims
of general creditors:

A. Cashborrowings: .........ovinvunnn., ] 1400 I 171
1. from outsiders 3 $ ! 970 l

2. Includes equity subordination {15¢3-1 (d))
of .... $

8. Securities borrowings, at market value:. . .

980
{rom outsiders $ I 990'

C. Pursuant to secured demand note

collateral agreements: . ... ............ I 1420 l I 1730
1. from outsider- $ : l 1000!

2. -Includes equity subordination (15¢3-1 {d}}

of ... $ “010]

D. Exchange memberships contributed for
use of company, at market value........ ‘ 1430 I I_UTU
E. Accounts and other borrowings not
qualified for net capital purposes .. ..... 1220 1440 1780
20. TOTAL LIABILITIES ........... $ 2884 1230} § 1450] § 2 84 1760

11410 | l 172(

Ownership Equity

2, SOlE PrOPI R OIS D o vttt ittt e et e e e s e e e e e e e e e .'53 1770
22, Partnership (limited partners . ........... A I 1020 ') 1780

23. Corporation:
A Preferred S10CK L. o e e e e e e e i e m—g—i
B OMMON S10CK ..ttt i i e e e e e e et 10.000 1792
C. AdQItional Paid-in €PIMB] . .. v v ot e e e ets ettt et e e e e e e e e e e e 52230 1793
D. RetaiNed BarMiNgs . .. v 'ttt ettt i ettt ettt e i e (36,176) 1794
L2 -3 26,054 1795
Fo eSS CADItAl STOCK IM TBBSUIY . o o o sttt e s vt e a e eens e e e s eeaaae e ne e tteeneeseeesenseeneinnennenenens M ' § 1796
24, TOTAL OWNERSHIP EQUITY Lo\ttt tteetste e ee et e eee ettt e e et e e e e e aeneea, $ 26,054 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY L.ttt ittt ieetesiinennostneenesens $ 29,738 1810
OMIT PENNIE!

-3-
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PAGE 4

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART NA

BROKER OR DEALER  DYNASTY CAPITAL CORPORATION

For the period {MMDDYY) from ¥, 01/01/01 13932|lo 12/31/01 ]2933
Number of months included in this statement 12 391
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions In exchange listed equily securilies executed on an exchange............coovverenn [3 393§
b. Commissions on 1sted OpHON 1raN8BCHONS . ... . .ieuttt it ittt s eateanennuennanneneessesosassnonsvnnsns ,', 3938
¢. All other securities commissions ................. P et 3939
d. Total securities COMMISSIONS ... ... ..iitiitiiiirnnerrneeenoeearronsansasons B 3940
2. Gains or losses on firm securilies trading accounts
a. From market making In options on & nalional securities exchange ...... ereraaas e e e ar e 3948
b. From all other trading ...................... R R R PRI P T . 3949
L =1 -1 T (T T T PO 3950
3. Gains orﬂosses)m firm securilies invesStment ACCOUNTS . ... ... . i iir ittt iii i reraeaesrianes 3952
4. Profit {loss) from underwriling 8nd SEIlING GrOUPS ... uvrti: vttnruneeseresseonunnsoseunsnonssnnnsonnsensenns X 3955
5. Revenue from sale of INVeStMENt COMPANY ShBIES ... ... . .'uuuirtersritttsanseeennenereeaneronasnneannennns 3970
B. ComMOTIIBS TOVENUG .. .ttt it ittt ittt et to ettt a et ettt 3990
7. Fees for account supervision, Investment advisory and administrative services .................. e 76,057 3978
B DN TBYBNUB L\ttt vt ittt ettt reteae e teestae v ane v asenenaseneeaseaneentetatenetsiocestneeainsonnerneeons 14969 3998
L2 1T L 1T s 78.026 4030
EXPENSES
10. Salaries and other employment costs for general pariners and voting stockholder officers . ................covvn. $ 4120
11. Other employee compensation and benefits . ..............c.covuun. et r e e PPN ,', 4115
12, Commissions pald t0 Other BroKer-dBalOIS . ... ...t ert it inreeravnnsseensoneeeanseenoeesooeenesanasoereneses 4140
L (a1 - E- - B do T T T P N 4078
a. Includes interest on accounts subject to subordination agreements ................ [4070]
14, RoguIaory 1868 BNT BXPBMSBS ... ..ttt vrtintninnenne e vensonennosssonninssnsessseseeerereassesonnsnseeanons 310 4198
15. Other expenses ............. Ceresrartea et eea e e et i 102,145 4100
18. Total expenses ............ Cerereies e et e et a e $ 102,455 4200
NET INCOME
17. Net income (loss) before Federal Income taxes and items below (Item S less ftem 16 )......... .. ... vovnnnenn, $ ( 24.429) 4210
18. Provision for Federal Income taxes ([or Parent Only) . ... vt ittt eeierienionaroansoneroaenornenesssanenscs ,V, 0- 4220
19. Equity In earnings (losses) of unconsolidated subsidiarles not included above ..................c. oot 4222
8. After FOOral INCOME 1AXOS Of ... .. vvuuns.eeunnn e s rantnserseearrineresnnanss | 4238J
20. Extraordinary gains (108868) ......c.cevvvunn.. Ceriaas e P m
8. After Faderal Income taxes Of .. ... ..o iiiieiiiiiiiiir ittt 14239]
21. Cumulativé effect of changes In accounting principles ................ e e e tare e e e 4228
22. Net income (loss) alter Federal Income taxes and exiraordinary ltems ...... oo S AP PRR $ ( 24,429) 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal Income taxes end extraordinary ftems.................... $ [31—1]

3/78




FINZNCIAL AND CPERATIONAL COMBINED UNIrORM SINGLE REPOHT

PART IIA

PAGE 5

BROKER OR DEALER DyYNASTY CAPITAL CORPORATION

78

For the period (MMDDYY) from __ 01/01/01 to 12/31/01
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, beginning of Period. . ..ot e $ 20483 4240
AL Netincome (10ss). . ... (24429) 4250
B. Additions {includes non-conformingcapitalof .. .. ... . ... .. .. ... .. .. .. ys 4262 |) 30,000 4260
C. Deductions {Iincludes non-conformingcapital of . . ... ... ... ... ... ... .. $ 4272 | 4270
Balance, end of period (Fromitem 1800} .. ...\ttt ittt et e $ 26,054 r‘;m

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, beginning of period .. ... .. L Ys 4300
A D CrBESRS - . ot e e e e 4310
B DECrRases. . i e e e e e e e 4320
Balance, end of periad (From item 35200, . .. . i o ittt e $ l 4330

OMIT PENNLES




Dynasty Capital Corporation
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2001

NET CASH FLOWS FROM OPERATING ACTIVITIES:

Net income (loss) $(24,429)
Noncash expenses, revenues, losses and gains
included in net income:
--Depreciation and amortization 1,348
(Increase) decrease in:
--Accounts and notes receivable --
--Prepaid expenses -
--Interest receivable (1,322)
Increase (decrease) in:
--Accounts payable (5.000)
Net Cash Used in Operating Activities (29.403)
CASH FLOWS FROM INVESTING ACTIVITIES:
New loans made (2.000)
Net Cash Used in Investing Activities (2,000)
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on notes payable (46,500)
Additional paid-in capital 30,000
Net Cash Used in Financing Activities (16.500)
Net Increase (Decrease) in Cash And Cash Equivalents (47,903)
CASH AND CASH EQUIVALENTS, beginning of year 63.093
CASH AND CASH EQUIVALENTS, end of year $15,190




DYNASTY CAPITAL CORPORATION
Portland, Oregon

Notes to Financial Statements
December 31, 2001

NOTE A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General
Dynasty Capital Corporation was incorporated on January 10, 1997 in Oregon. The
Company is a registered broker and dealer in securities under the Securities
Exchange Act of 1934. The Company provides financial advisory services to small

and mid-size companies.

Revenue Recognition

Revenue from financial advisory fees is recorded when earned as provided in the
contract with customers.

Fixed Assets

Equipment is stated at cost. Depreciation is provided on a straight-line basis using
estimated useful lives of five to seven years.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash includes cash on hand, cash in
banks and cash equivalents. Cash equivalents include all highly liquid investment
instruments purchased with a maturity of three months or less.

The Company uses the indirect method of reporting cash flows.
Income Taxes

The Company, with the consent of its shareholders, has elected under the Internal
Revenue Code to be an S corporation. In lieu of corporation income taxes, the
shareholders of an S corporation are taxed on their proportionate share of the
Company’s taxable income. Therefore, no provision or liability for Federal income
taxes has been included in the financial statements.




Fair Value
The carrying value of all financial instruments approximate their fair values.

Use of Accounting Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires that management make estimates and assumptions
which affect the reported amounts of assets and liabilities, disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Advertising

Advertising costs are generally charged to operations in the year incurred and
totaled $-0- in 2001.

NOTEB: ACCOUNTS RECEIVABLE FROM CLIENTS
Accounts receivable from clients arise from the normal course of business and
include financial advisory fees of $-0- at December 31, 2001.

NOTE C: FURNITURE AND EQUIPMENT

Furniture and equipment at December 31, 2001 consist of:
Furniture and fixtures $ 805
Computer equipment 6,166

6,971
Less: Accumulated depreciation (6.067)

$__90

g

Depreciation expense was $1,348 for the year ended December 31, 2001.




NOTE D:

NOTES RECEIVABLE

On December 31, 2001, the Company accepted a promissory note from Nicholas I.
Goyak for $12,000 in exchange for cash loaned to him. As of December 31, 2000,
$10,000 was loaned, and in January 2001 an additional $2,000 was loaned. The
note and interest at 10 percent was due on May 1, 2001. This note is unsecured. No
payments were received in 2001. Interest in the amount of $1,200 was accrued on
this note in 2001.

NOTEE: NOTEPAYABLE TO SHAREHOLDER
The Company owes a shareholder $3,459 as of December 31, 2001. This loan is
unsecured.
NOTE F: CAPITAL STOCK
Capital stock at December 31, 2001 consists of:
10,000 shares of no par value
common stock authorized, 1,000 shares
issued and outstanding. $ 10,000
Additional paid-in capital. 52,230
$.62.230
NOTE G: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital shall not
exceed 15 to 1. At December 31, 2001, the Company had net capital of $11,506,
which was $6,506 in excess of its required net capital of $5,000. The Company's
net capital ratio was .32 to 1.




SUPPLEMENTAL INFORMATION




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT PAGE 8
PART 1A

BROKER OR DEALER DYNASTY CAPITAL CORPORATION asof __ 12/31/01

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition. . ... ... it iiiiiiieiir i $ 26,054 3480
2. Deduct ownership equity not alfowable for Net Capital .. ... ... ..t vit ittt e e eens &( I} 3490
3. Total ownership equity qualified for Net Capital . .. ... .. . i ittt ee e et e e ey 26 054 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. . ................ 3520
B. Other (deductions) or allowable credits {Listh. . ... ... it it e e 3525
5. Total capital and allowable subardinated liabilities. . .. . ... ... ..ttt it i it ety $ 26.054 3530
6. Deductions and/or charges: ‘v’
A. Total nonaltowable assets from Statement of Financial Condition (Notes B and C) $ 14,548 3540
B. Secureddemand notedeliciency .. ... .. it it i e e 3590
C. Commodity futures contracts and spot commodities-
proprietary capital charges. . . .. ... iyt e e e e 3600
0. Other deductions and/or charges . .. .. ..ttt ieie i erneenas 3610} | 14,548 I} 3620
7. Other additions and/or aftowable credits (Listh, ... . ... ...t i e 3630
8. Net capital before hairCuts ON SECUNItIES POSTHIONS L .. u ittt et e it te s et et et i e s ae e areeens ys 11.506 3640
9. Haircuts on securities (computed, where applicabte,
pursuant to 15¢3-1 (1))
A. Contractual securities COMMItMENtS . . .. .. ... .\t ont et enan. $ 3660
8. Subordinated securities borrowings. ... .. .. ... e 3670
C. Trading and investment securities:
1. Exempted securities. .. ... ... it e e e e |'s 3735
2. Debt SBCUTItIBS o ittt et e e 3733
0D tIONS e e e e 3730
A OUher SBCUTIBS L . vt ittt i e 3734
D, Undue Concentration .. ... .. ... ettt innee s nennans 3650
B, Other fList . L e e e e 3736 | l{3740
LT T ot P P $ 11,506 3750

OMIT PENNIES

3/78 -10-




FINANCIAL AND GPERATIONAL COMBINED UNIFORM SINGLE REPCRY FAGE 9

PART IIA

BROKER OR DEALER DYNASTY CAPITAL CORPORATION as of __12/31/01

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6:-2/3% of line 19) .. ... ... ... ..ot s 246 [3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note {A) .. ... ... oo it et $ 5,000 3758
13. Netcapital requirement {greater o1 1ine 1108 12) .. .. L o $ 5,000 3760
14. Excess net capital {line 10 fess Y3 . ... $ 6.506 3770
15. Excess net capital at 1000% (line 10 less 10% of line 18) .. ... ... o0ttt ys 11,138 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l liabilities from Statement of Financial Condition. . ... ......... ..ot ian et $ 3,684 W
17. Add: .
A. Drafts for immediatecredit. o .. ... e :'15 I 3800 l
B. Market value of securities borrowed for which no equivalent
value ispaid or credited . ... ..t ie e $ 3810
C. Otherunrecorded amounts(List). .. ... ... ... .. ...ooueiiui ... $ 3820 | ¢ 3830
19. Total aggregate indebtedness . .. ... ... . ..t $ 3.684 3840
20. Percentage of aggregate indebtedness to net capital [line 19 by line Y0} . . . . . . ... % 3202 3850
21, Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 {(d) o oo v oo in e, % 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part8
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or deafers
and consolidated subsidiaries’ debits. . .......... e $ [3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries corf\ouled inaccordancewith Note (A) ... ... ... ... ... ... ... ... i, ,'JS (3880
24. Net capital requirement {greater of 1ine 22 0r 23} .. .. o ittt $ 3760
25. Excess netcapital (1ime 10 1ess 241 . .. .. . e $ 3910
26. Net capital in excess of:
5% of combined apgregate debit stems or $120,000 . ... ... ... ittt e $ Im.
OMIT PENNIE
NOTES:
(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary 1o be consolidated, the greater of:
{. Minimum dollar net capital requirement, or
2. B-2/3% of aggregate indebtedness or 2% of aggregate debits if afternative method is used.
{8} Do not deduct the value of securities borrowed under subordination agreements or secured demar.\d note
covered by subordination agreements not in satisfactory torm and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-allowable assets,
{C} For reports tiled pursuant 1o paragraph (d} of Rule 17a-5, respondent should provide a list of material

3/83

non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

PAGE 10

BROKER OR DEALER DYNASTY CAPITAL CORPORATION a0t 123101

Exemplive Provision Under Rule 15¢3-3

25. I an exemption from Rule 15c3-3 is claimed, identily below the section upon
which such exemption is based (check one only)
A. (k) (1)—$2,500 capital category 8BS per RUle 15C3-1 .. ... i ittt irie et it ce et et

4550

B. (k) (2)(A)—"Special Account for the Exclusive Benefil of
cusiomers” malintained

i i

4560

C. (k) (2){B)—All customer transaclions cleared through anolher
broker-dealer on a fully disclosed basis. Name ol clearing

flrm ;': l 433ﬂ

4570

D. (k) (3)—Exempted by order ol the Commission

........................................................

4580

Ownership Equily and Subordinated Liabililles maturing or proposed to be
withdrawn within the nex! six months and accruals, (as defined below),
which have nol been deducled in the computation of Net Capital.

Type of Proposed

withdrawa! or Amount to ba With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below for Qutsidar? and/or Net Capilal Maturity Renew

code to enler Name of Lender or Contributor (In or Oul) Vatue of Securilies) Dats {yes or no)

4600 4601 4602 4603

4604

4605

4810 4611 4612 4613

1l

4814

4615

] 4620 4821 4622 4523

4624

4625

\ 4830 4631 4632 4633

4634

4635

M 4640 4641 4642 4643

4644

46845

4650 4651 4652 4653

4654

4655

M 4860 4661 4662 4663

4664

4665

4670 4671 4672 4673

4674

4675

ENERCRENCNCRERENT

4680 4681 4682 4683

4684

4685

J 4690

IR
el
Rl

g

4692 {4833

g [¢] (<] (g g ) o] I ] I
SRGRERCRENENCRERERE

4694

4695

8

ToTAL $ % 4699

OMIT PENNIES

Insiructions: Detail listing musl Include the total of items maturing during the six month period following the
report dale, regardiess ol whether or not the capital contribution is expected to be renewed. The
schedule must atso Include proposed capital witlhdrawals scheduled within the six month
period lollowing the report date Including the proposed recemption of slock and payments ol
liabilities secured by fixed assels (which are considered aliowable assels in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv}), which couid be requited by the tender on demand or in fess
than six months.

WITHDRAWAL CODE: DESCRIPTION

1 Equity Capital

2. Subordinated Liabilities
3. Accruals

4 15¢3-1{c){2)}{iv} Liabilities
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Dynasty Capital Corporation
Reconciliation of the Computation of Net Capital Under Rule 15¢3-1
As of December 31, 2001

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part II of Form X-17A-5 as of December 31, 2001)

Total ownership equity from statement of Financial Condition,
as reported in Company's Part II FOCUS report (Unaudited)
Change in notes receivable
Change in other assets
Change in accounts payable, accrued liabilities,
expenses and other

Total ownership equity per audit
Net capital, as reported in Company's Part II FOCUS report (Unaudited)
Increase (decrease) in allowable assets

Decrease (increase) in allowable liabilities

Net capital per audit
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BEEMER, SMITH, MUNRO & CO., LLP

M Certified Public Accountants and Business Advisors
&Co.

The Board of Directors
Dynasty Capital Corporation

In planning and performing our audit of the financial statements and
supplemental schedules of Dynasty Capital Corporation (the Company), for the year
ended December 31, 2001, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the
Company including tests of such practices and procedures that we considered relevant
to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities

under Section 8 of Federal Reserve Regulation T of the Board of
Governors of the Federal Reserve System

The management of the Company is responsible for establishing and
maintaining internal control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC’s
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above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in accordance with U.S. generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and
procedures referred to above, error or fraud may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters
in internal control that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s
practices and procedures were adequate at December 31, 2001, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, NASD, and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

B.uwm_/ M, Muons 4 Co., LLP

Beemer, Smith, Munro & Co., LLP
March 13, 2002
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